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CEO REZA ZARAINE:

The instability of the economy has disrupted and slowed
down the movement of the pharmaceutical industry.
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The sales manager of Temad company ina
conversation with "Ganjine'":

The necessity of the presence of production
companies in pricing meetings
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Dr.FaramarzEkhterai:

The pharmaceutical industry should
bring peace to the society with
transparency
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Dr. Heydar Mohammadi:

The necessity of strengthening
infrastructure before currency
reforms in the field of medical
equipment.
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CEOHADISAYYADI:

"Temporary transit exports" should
be on the agenda of drug industry
planners
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Dr. Sajad Esmaeili:

The pharmaceuticalindustry of the
country should focus ondeveloping
export-oriented products.
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They may buy them at high
prices and also face drug
shortages. Perhaps this
summarizes the conditions

of medicine for the next year,
ayear that was supposed

to minimize problems with
the help of the Daruyar Plan.
However, disruptionsin

two situations, namely the
supply of foreign currency for
pharmaceutical companies
and on the other hand, the
required budget for insurance
companies have caused
concerns about difficult days
for medicine not to be far-
fetched.

When the Daruyar Plan was
announced with a lot of
fanfare, many said it could
solve drug problems, both for
producers and consumers. It
was decided that instead of
the 4,200-toman exchange
rate, drug manufacturers
would provide their raw
materials at half the exchange
rate, and in return, insurance
companies' coverage would
increase to compensate for
price hikes and prevent drug
costs from weighing heavily
on people's pockets. However,
evidence shows that there are
many problems in both areas.
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Medicine and the
situation of losing
both money and
drugs for peoplein
the coming year
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> In addition to the difficulties of obtaining half of the required foreign currency for pharmaceutical
companies, now budget issues have also been added to the country's pharmaceutical problems. Despite
the need for a budget of around 105 trillion tomans for the next year, the Budget Planning Organization has
only predicted about 69 trillion tomans in the 1402 budget bill for the pharmaceutical sector, an amount
even less than the 73 trillion tomans budget for medicine in 1401. This situation has led Mohammad
Abdolzadeh, the head of the board of directors of the Syndicate of Human Pharmaceutical Industries in
Iran, to react by saying: "With this situation, the Daruyar Plan will be damaged. On the one hand, they have
made the drug currency single rate, and on the other hand, it was agreed that the difference would be
paid to the insurance organizations so that they could cover the drugs under consumer price control, but if
the budget is not provided, the plan will be damaged. The difference between the proposed budget of the
Food and Drug Organization (105 trillion tomans) and the budget considered in the bill (69 trillion tomans)
must be provided. If this difference is not provided, two situations will arise: either the insurance fulfills its
obligations and reduces it halfway, imposing the financial burden on companies and drug suppliers, or it is
forced to exclude some drugs from insurance coverage in proportion to its budget, reducing its obligations
to the people. Therefore, the cost of providing drugs falls on the people, and ultimately, it is the people who
suffer the consequences.

In this regard, Seyyed Ali Fatemi, Vice President of the Iranian Pharmacists Association, stated that "with
this budget, only the next six months can be managed." In a similar reaction, he said, "Now, it is not like
before when the payment of drug costs did not make much difference whether people were insured or not,
because today the difference in the cost of drugs covered by insurance and those outside of insurance has
increased significantly, this difference is about 10 times or even more. Therefore, people cannot afford to
pay these costs, and ultimately, if the budget law does not provide for the country's drug needs, the people
will suffer.

The disregard for the necessary budget for next year's medicine is being carried out while many government
organizations still owe money to pharmaceutical supply companies. The Organization for Planning and
Budget should have paid the Ministry of Health's debts, but it hasn't. Therefore, the demands of the
pharmaceutical companies from the government centers have greatly increased, and the demands of the
drug manufacturers from the distribution companies have also increased. The Organization for Planning and
Budget should pay the money owed to the government centers so that they can fulfill their obligations to
the drug manufacturers, allowing them to produce medicine.

> On the one hand, the receipt of payments by pharmacies has also been delayed, and this situation may
cause pharmacies to cut ties with insurance companies.

However, it seems that the problems with medicines continue in two areas: the shortage of half currency
for pharmaceutical manufacturers to easily obtain raw materials, and the lack of necessary budget, which
challenges the payment system of insurance companies to pharmacies. Pharmacies may be persuaded
to not cooperate with insurance companies to reduce their debts and increase their liquidity and instead
sell medicines to people at free market rates. Since drug production is carried out with non-preferred half
currency instead of preferred foreign currency after the Daruyar Plan, the cost of drug production and
ultimately sales are about 28,000 Tomans in dollars. Now there is a risk that if these problems are not
resolved, people are expected to bear the burden of drug procurement costs.
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Currently, the pharmaceutical and medical equipment industries
are facing numerous financial and currency-related challenges
that have put heavy pressure on the supply and production
cycle. The banks' lack of cooperation in providing approved
facilities and the intermittent currency policies, along with the
unprecedented increase in the dollar exchange rate, have caused
many activists in this industry to boycott and freeze all their
activities.

They are not confident in any plan or vision for themselves, and
they cannot even sell their produced products based on actual
costs. They are forced to comply with controlled pricing cycles
and sometimes, due to the lack of financing, they suffer losses,
bankruptcy, and closure of business units.

Unfortunately, instead of being problem solvers, officials in the
field of health and medicine constantly play the role of a balancer
between producers and society by constantly changing price
pressures. On one hand, they force producers to sell products at
prescribed and directive prices and continue production in three

shifts. This policy puts heavy pressure on the pharmaceutical
industry to the point of explosion. On the other hand, when the
pressure valve is seen to be jumping in the production sector,
they transfer this pressure to society and try to create balance
relatively by increasing the prices of medicines!

At the same time, there is a space between the consumption and
production, which has to be filled by the insurance system of the
country. If the policy of the government and related organizations
is not to transfer pressure on people, this pressure should be
broken and balanced by the performance of insurances. In
addition, the current policies will always impose the ultimate
pressure on the society. Because as the cost of supplying raw
materials and equipment for producers increases, the industrial
unit closes or decreases eventually. But this procedure will reduce
the consumption and increase the price, and will ultimately put
pressure on the consumer.

Inthe end, it should be pointed out that according to the available
evidence of the state of the economy and the instabilities in this
field, as well as the increasing assessment of inflation for the
coming year, the government should be seriously concerned
about the state of medical expenses for the people as the
available data and information regarding the income levels and
the high living expenses for people suggest that the treatment
costs of the society won’t be easy. It is about people's health
and lives...

PP o losi
1Eo | b

Discrepancy

in the supply
chain and
concern about
production costs

Despite the announcements made by
health officials and the emphasis of
pharmaceutical unions and industry owners
on the inefficiency and non-alignment of
the allocated budget for the health and
pharmaceutical sector with the needs and
realities of this industry, we are still not
seeing any changes in the budget figures.
Although the President and other ministers
have promised to increase financial support,
anything that is not approved will not have an
executive guarantee.
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Dr.Heydar Mohammadi Dr.Faramarz Ekhterai Ceo Hadi Sayyadi

The necessity of strengthening The pharmaceutical industry should "Temporary transit exports" should

infrastructure before currency reforms bring peace to the society with be on the agenda of drug industry \ s, P “
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Dr. Heydar Mohammadi

Head of the Food and Drug
Organization stated:

The necessity of
strengthening
infrastructure
before currency
reformsinthe
field of medical
equipment.

000

Dr. Heydar Mohammadi mentioned the allocation of currency
in the next year, stating that no changes have been made to the
previous approach and it will continue in the same way.

> The Head of the Food and Drug Organization said in an interview with
"Ganjineh": The pharmaceutical industry continues to operate with a free
currency exchange rate, and in the field of medical equipment, it was
supposed to be based on a preferential exchange rate agreement. If it
is necessary to change to half currency, it is essential to strengthen the
insurance infrastructure and provide the necessary liquidity. Otherwise,
we will face problems.

Dr. Mohammadi commented on the method of facilities payment that
banks are supposed to provide to companies, stating: In the pharmaceutical
industry, we face challenges such as foreign and domestic facilities, value-
added tax, and customs rates. It is essential to determine the fate of these
issues before currency reforms in the field of medical equipment and
powdered milk.

He also talked about insurance debts to healthcare centers, saying:
Insurance companies must receive their budget so that they can pay
off their debts. If this budget is not paid by the Planning and Budget
Organization, insurance companies will not be able to pay off their debts
to healthcare centers and will face problems. The reason for this delay is
that the Planning and Budget Organization says it has no budget.

The location of health sector credits is in the line of targeting subsidies,
and usually, when subsidies are paid, nothing is left for us. Either they have
to change this location in the budget, which they did not do in the 2023
budget, or they have to charge that account so that it does not take away
from the drug budget and its credits are used in this sector only.
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Ganjineh in conversation with the media consultant of the Food

and Drug Organization;

Dr.Sajad Esmaeili:

The pharmaceutical industry
of the country should focus
on developing export-
oriented products.

>  The problems of the pharmaceutical industry are intertwined and
without coordination among all internal and external sectors, solving
these problems will not be possible. Issues such as liquidity problems,
debts and claims from insurance companies, insufficient budget
allocation for the daruyar plan, unstable currency policies, etc. have
made this industry a tangled web of confusion and difficulties.

Of course, the government and the Food and Drug Organization have
announced measures and special programs to provide financial needs
and improve the quality of payments among insurance companies and
distributors. However, due to the chain-like nature of the drug supply
cycle in the country, even the slightest disruption in one part can cause
problems and disruptions in the last link of the chain.

In this regard, we sat down with Dr. Sajjad Esmaeili, the media consultant
of the Food and Drug Organization, to discuss the current situation and
problems in the country's pharmaceutical industry and to learn about
the latest programs and measures taken by the organization to improve
the situation.

"Ganjineh":

Rationalizing and adjusting drug prices is one of the main factors in
preventing drug shortages and meeting the demands of pharmaceutical
companies; What policy does the Food and Drug Organization have in
place for this issue?

Response:

Rationalizing drug prices primarily involves a legal commission called
the "Pricing Commission," which includes representatives from the
pharmaceutical industry, producer and consumer support organizations,
and legal representatives of the Food and Drug Organization. In this
commission, the prices requested by companies for their products
are professionally reviewed. In addition, a technical committee is
responsible for professionally reviewing these prices and presenting its
opinions to the Pricing Commission.

Thisissue leadstotransparency andfairnessin pricing for both consumers
and producers. With the reform of exchange policies, especially in
recent months, the dynamism of the Pricing Commission has increased.
The regulatory organization's entire effort is to establish connections
between different sectors so that neither the pharmaceutical industry
suffers from costs nor the patient faces problems in paying for
medication. Of course, here, the role of basic insurances will be more
prominent, which can cover the necessary expenses.
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One of the viewpoints and criticisms that the Food and Drug
Administration has had in the past month has been about insurance
coverage, as the credits that were considered for the drug program in
the 1402 budget were not sufficient. Our request was for 105 trillion
tomans, but the budget organization allocated 69 trillion tomans. Of
course, the esteemed commission has promised to increase the budget
allocation for the plan and has communicated this to the organization.
On the other hand, with rational pricing based on regulations based
on relevant formulas, a suitable price can be determined so that the
pharmaceutical industry can meet its demands.

"Ganjineh":

The banks' delay in providing facilities to companies causes a reduction
in credit lines each year. What is the reason for this?

Response:

In the Daruyar plan, the discussion we had with the Central Bank was
that 15 trillion tomans of facilities should be paid to the companies to
compensate for the cash flow in the pharmaceutical industry. However,
the paid facilities have been very limited, and only close to 5 trillion
tomans have been provided so far. The Central Bank may claim to be
paying loans, but these loans are actually extensions of the loans from
the previous year that the companies would have received even if the
Daruyar plan was not implemented.

We are constantly negotiating and corresponding with the higher levels
of the government to address these issues, while it is not inherently
the responsibility of the Food and Drug Organization to pursue these
matters. The duty of this organization is to formulate policies for the
procurement and quality control of health-oriented products. However,
we pursue these issues to prevent any disruption in the drug supply
chain and to expedite coordination between different sectors.
"Ganjineh":

In the discussion of compensating and providing cash flow to the
pharmaceutical industry, what role can the pharmaceutical syndicate play?
Response:

The pharmaceutical union, consisting of more than a hundred
manufacturing companies, can play a very important role in providing
effective solutions and addressing the demands of the pharmaceutical
industry. In one example, we saw that the Market Regulation
Headquarters interfered incorrectly in the pricing area, and for almost
45 days, drug prices did not change according to the inflation rate. In

Sustaining the drug supply chain
requires coordination among all
sectors

One of the main problems
related to capital circulationin
the pharmaceutical industry

is the insurance system's
arrears. Pharmaceutical
industry syndicates and related
organizations can have effective
participation in macro-level
policies.

this regard, the union created a stir by sending a letter to the President
with the signatures of all the companies, and with high-level coverage in
the media, a special follow-up order was issued by the President in this
matter. The same letter led to government planning for the daruyar plan
and freeing the pharmaceutical industry from the 4,200 toman exchange
rate preference.

So, in the current time, a union can also be effective and mutually
acceptable interactions between the union and the food and drug
organization can be established to play an advisory role in policymaking.
Ganjineh: Delay in paying the debts of pharmaceutical companies has
caused them to face problems in timely procurement of raw materials,
and the result of this delay is a continuous shortage of drugs in the
country. What measures should be taken to address this issue?

One of the goals and backgrounds of the daruyar plan was to pay the
debts of medical centers, pharmacies, and hospitals on time and settle the
previous debts of insurance companies, as it would lead to more capital
circulation in the companies. A company that was sometimes delayed
in cash flow due to the insurance company's delay in paying its financial
debts to pharmacies for 8 to 9 months could benefit from more financial
circulation with the background of the daruyar plan, as the settlement of
insurance debts was supposed to be completed by the end of June.
Health insurance did this and paid the debts, but social security insurance
did not accompany this plan with the government's policies and the
Ministry of Health, which they had considered for this plan. We still see
that the debts of medical centers and hospital wards have only been
fully paid until March 2022, but in outpatient centers, it has been settled
until the end of this year (December 2022). This reveals the role of the
insurance system, and if our insurance system does not function properly,
this supply chain will face problems and spread its negative effects from
the beginning to the end of the chain.

We are following up to receive the 12 trillion from the Budget and Planning
Organization for the outstanding debts of the Daruyar Plan so that the
insurances can pay the debts of the medical centers, and following that,
the distributing companies and manufacturers can receive their claims.
In this regard, the President has given serious orders to the Budget and
Planning Organization, and the esteemed First Deputy is also following up
on this issue of outstanding debts, so that the insurance claims and debts
for the Drug Plan can be paid by the end of this year.

Ganjineh:

Due to financial difficulties in the pharmaceutical industry and a series of

&

regulatory issues that are communicated to the pharmaceutical industry,
companies and investors are not inclined to enter this industry, and this
will seriously damage the country's health system. How do you analyze
this issue?

Response:

We have a fundamental duty to support the pharmaceutical industry,
and the country's general policy is to support production in this sector.
If an individual or legal entity is interested in investing and establishing
a production line in the pharmaceutical industry, the Food and Drug
Organization, in accordance with its responsibilities in the areas of
application review, license issuance, quality monitoring, drug supply
policy-making, ultimately supports domestic producers. This has been
done in the past and is not related to the current situation.

It is natural that when someone who is looking to invest in the
pharmaceutical industry sees that capital is slow to reach them or may
sometimes incur losses and damages, they will be less inclined to enter
this industry. If this liquidity issue is addressed to a proportional extent, the
pharmaceutical industry can undoubtedly keep up with the technological
advancements, innovation, and product development taking place in
the world. Since Iran is not a member of the World Trade Organization,
it can produce generic products in the country based on the latest global
developments, and obtain a good domestic and export market.

In addition to liquidity issues, the pharmaceutical industry should have
an export-oriented view. Looking at domestic supply will not bring
about dynamism and updating of this industry, and in the stage of
registration of new drugs, it should have extensive communication with
foreign regulatory organizations and be able to increase the export of its
products. In addition to increasing the motivation for production and
updating, this issue will also solve the liquidity problem of companies to
a significant extent. Because if it faces internal budget and liquidity issues
and currency challenges in the government and the budget program
organization and lack of facilities, it can compensate for this deficiency
later with exports and foreign exchange earnings.

Numerically, until the end of February this year, 99% of the country's
pharmaceutical market was related to the domestic sector, and 1% was
related to imports. But this one percent has a financial value of about 13
percent, because it includes special and expensive drugs.

It is really a good potential that our companies can take the international
markets and have a good share in other countries by looking at the
pharmaceutical market of the country and the regional market.
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The meeting of Food and Drug
Organization officials with the
Syndicate of Pharmaceutical
Manufacturers;

Dr. Faramarz Ekhterai

The pharmaceutical
industry should
bring peace to

the society with
transparency

During a meeting on the sidelines of the ""Salamat
bonyan" exhibition, the head and a group of
deputies of the Food and Drug Organization
discussed and exchanged opinions with the
pharmaceutical manufacturers' union about the
country's pharmaceutical situation.
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» Inthis meeting, Dr. Ekhteraei, the chairman of the board
of the Syndicate of Pharmaceutical Manufacturers,
reported on the scientific and practical achievements in
the field of drug production and stated: "In the past year,
we have reached more than 481 drug molecules from
412, which has surprised and shocked foreign visitors
from countries such as India." These achievements are
only the cases that have received official licenses, and
we have not yet included projects that have not reached
the stage of meeting the needs in our work list and
report.

During the past year, despite the sanctions and
challenges we faced in the area of currency and the
implementation of the "Daruyar" plan, we produced 69
drug molecules, indicating significant growth and speed
in development in our country. Additionally, most of
these new drugs are in the area of radiopharmaceuticals
and specialty drugs.

Dr. Ekhteraei stated in response to the real self-
sufficiency of the pharmaceutical industry and its raw
materialsl; "We have achieved 70% self-sufficiency,
and in these productions, 99% of the raw materials
are domestically produced. However, it should be
noted that every industry and production has its own
complexities. For example, we are self-sufficient in
producing pistachios and saffron and are among the
world's top producers, but their fertilizers and additives
are imported. Additionally, in developed countries, their
specialized products are also produced using Iranian
petrochemical raw materials. This does not question
our self-sufficiency in producing pistachios nor the self-
sufficiency of foreigners in using Iranian raw materials."
The Leader of the Islamic Republic of Iran also asked
us in a special letter to specify the level of this self-
sufficiency in detail, and we provided a detailed report

on it. This is a national honor for our pharmaceutical
industry that we have been able to create an industry
based on formulation.

The main issue is the capability of Iranian producers and
the efforts of Iranian scientists who are able to formulate
and produce the latest and newest pharmaceutical
materials.

Today, we need support and injecting any despair in
this field is actually a betrayal to national interests and
the people. We must encourage our young people and
scientific forces and create this motivation in them to
make the best and highest quality products in the world
and make it indigenous.

We should not only look at the numbers, but also
consider the value of our productions. According to
statistics published by the Food and Drug Organization,
we claim that more than 70% of the raw materials
used in domestically produced medicines are also
produced domestically. These achievements belong to
the people, and if we constantly focus on highlighting
the shortcomings and downplaying the achievements,
we are betraying the people. We need to recognize our
strengths and weaknesses and work towards improving
them.

We expect the Food and Drug Organization to not allow
some experts to make baseless and unscientific claims
that may cause despair among the people.

The head of the Food and Drug Organization also
expressed gratitude for the efforts and achievements in
the field of drug production and stated that transparency
should be a priority in this field so that the community
does not have a negative perception of our performance
and becomes aware of the existing achievements and
reaches tranquility.
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Speeding up the financialcycle
of medicine willimprove the
healthsystem

"Temporary
transitexports"
shouldbeon
the agenda of
drugindustry
planners

> Amongthese active companiesin the field of pharmaceutical
industry, it is possible to mention the "Arman Behboud Sina"
company. A company that has been established for two years,
but during this period, it has succeeded in obtaining numerous
licenses in the field of drug production and export, and in the
field of herbal medicines, it has obtained 22 licenses from the
Food and Drug Organization.

In explaining the problems and obstacles in the matter of
drug export, engineer Hadi Sayyadi said: Currently, the main
problem in drug export is the shortage of drugs domestically,
which ultimately leads to the refusal of export licenses by the
Food and Drug Organization for a significant number of drugs.
In the drug monitoring section, drugs whose strategic reserves
in the country are less than a few months will not be allowed
to be exported.

The next issue in the problems and obstacles of drug export is
"resolving foreign exchange obligations" which is still in place.
The figure of drug export is estimated at 80 million dollars
per year, and the main drug exports in Iran are to Irag and
Afghanistan, of which only 10 million dollars of the mentioned
exports are only for the Afghan pharmaceutical market.
However, since most Afghan traders make their payments in
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Despite the internal and
external problems and
obstacles, the pharmaceutical
industry of our country has
been able to shoulder a heavy
burden of the country's non-oil
exports with the presence of
the private sector, and while
meeting domestic needs, ithas
alsoincreased the country's
export portfolio.

Iran in rials or their purchase prices are so low, if the
currency commitments are also removed, the export
process will become meaningless as a profitable
commercial activity.

One of the biggest favors that the organization can
have on behalf of a part of the government for
exports in the pharmaceutical industry is to be able
to include Iraq and Afghanistan, whose export figure
is below 15 million dollars, to be exempted from the
foreign exchange obligations.

Because it should also be noted that there is no
more preferred currency and all the drugs produced
from its raw materials are prepared with the semi-
currency. Also, this semi-currency only includes active
pharmaceutical ingredients and other components
must be financed with free currency.

> Another very important point, which is considered
one of the main obstacles to export, is the
inefficiency of the drug administration in holding
price commissions and delayed pricing for domestic
manufacturers. This causes drug prices in our
pharmacies to always remain at previous prices, and
this issue leads to reverse smuggling in exports.
If we make the pricing process a little more up-to-
date, just as the manufacturers of raw materials or
drug components give updated prices, this procedure
should also be done in drug pricing and it will be
determined by the inflation of the drug price, and
if the pharmacy supplies the drug with the updated
price as well, other exporters will not have a problem
with reverse smuggling. Because the exporter has
to submit many approvals and documents for the
export of a drug, and after many coordinations,
when the drug reaches its destination, he realizes
that the same drug has reached the market manually

at a cheaper price, and his product is no longer
competitive. The Food and Drug Organization, as
the guardian of the field of medicine, can satisfy
the producer with appropriate pricing in the price
commission and help prevent reverse drug smuggling
and damage to exports.

> The next point is the discussion of "temporary
passage of medicine". That is, if the exporters or
producers, in a simpler process with less bureaucracy,
could temporarily pass the pharmaceutical raw
materials that go to the export destination and would
not face any problems in the organization, this issue
would be considered a potential help for drug export.
Because the temporary passage of pharmaceutical
raw materials is one of the facilities that lowers the
cost of medicine and can provide motivation for
exports in the empty capacity of pharmaceutical
companies that produce for the domestic market. If
the organization provides a small amount of facilities
in issuing temporary transit permits for raw materials
or a section is considered for this issue, the export
situation will definitely improve.

We should not forget that today the country's
pharmaceutical industry has a significant contribution
to the country's foreign exchange. Therefore, we
hope that plans and policies in the field of the
country's pharmaceutical industry will take place
in the new year in such a way that, in addition to
removing production obstacles, it will provide the
basis for the country's pharmaceutical industry to
become export-oriented.

Happy m

Nowruz il

Py o Ll
1Fo 1 lioj

Fl’-|



The financial and currency supply
problems continue to be the main
obstacle in the pharmaceutical
industry. Due to economic
instability and unclear financial
status and government-set prices,
pharmaceutical companies and
manufacturers are facing confusion
and uncertainty that prevents
them from envisioning their future
activities in this field.

Al

EO

The CEO of
"Imen Gostar Chemistry"
company stated:

The instability

of the economy
has disrupted
and slowed
down the
movement of the
pharmaceutical
industry.
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Reza Zaraine, the CEO of "Imen Gostar Chemistry" company and
one of the active figures in the field of pharmaceuticals in the area of
importing and selling chemical materials and laboratory equipment,
In a conversation with Ganjineh, criticized the uncertain economic
situation and believes that instability and the inability of manufacturing
and research centers to purchase have disrupted and slowed down the
movement of the pharmaceutical industry.

This industry activist pointed out one of the negative effects of this
situation, which is the hesitation of manufacturers and research and
laboratory centers to move forward. He said that pharmaceuticals and
their raw materials are highly sensitive, so due to the outdatedness of
the materials produced in this field, it is preferable for manufacturers
to first receive orders and then proceed to purchase the required raw
materials.

Referring to the activity of " Imen Gostar Chemistry" company as one
of the suppliers of raw materials in the pharmaceutical and laboratory
fields, he stated: In every field, alongside original products, there are
counterfeit and low-quality products. However, in our field of activity,
due to high sensitivity and the importance of human health, we always
try not to deviate from the main path.

However, during more than a decade of our activity in this field, we
have witnessed violations that have inflicted heavy blows to the quality
and, in general, the pharmaceutical industry of the country. Some
centers, sometimes by planning to provide high-quality raw materials,
receive a full budget, but due to the influence of some opportunistic
and profit-seeking currents, they purchase and distribute the lowest
quality materials.

The pharmaceutical industry and the health sector of the country need
a transformation to address some of its inefficiencies and weaknesses
so that both private and government suppliers of raw materials operate
in line with global standards and provide manufacturers with materials
that produce high-quality products for consumers. It should not be
forgotten that all of these inefficiencies ultimately harm the people of
our country in the cycle of supply and production.
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In arecent news briefing, the CEO of "Kimiyagarane
Emrooz” company stated that: The necessity of the presence of
By producing PAP, Iran will become one of production companies in pricing meetings
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A news conference was held
with the presence of reporters
and photographers from the
country's media, featuring the
CEO of Kimiyagarane Emrooz,
Engineer Seyed Mohammadreza
Musavie Esfahani.

i,

In arecent news briefing, the CEO of
"Kimiyagarane Emrooz"
company stated that:

By producing PAP, Iran
will become one of the
few countries producing
this product.

Allthe company's
achievements are
indebted to the efforts of
young Iranian scientists.

At the beginning of this conference, Engineer Musavi talked about the latest
achievement of the company in 1401 and the launch of the PAP production line
as a raw material for producing paracetamol, saying, "With the targeted goals that
we had set, we were able to overcome the stages of experimental production
of para-aminophenol (PAP), and with the opening of this facility, we will soon
start the nominal production capacity. It should be emphasized that the technical
knowledge of this project is completely native, and all the equipment used in it
is fully domestically manufactured, and its implementation has also been entirely
carried out by internal forces.

By launching this unit, we will become one of the few countries capable of
producing para-aminophenol (PAP). The goal of launching this unit is to create a
value chain for the country and to provide the raw material for acetaminophen
production. Therefore, with a collective will and effort, the decision was made to
produce PAP in the assembly, and the initial measures were studied and tested
by domestic experts and researchers in the research department of the company.
Finally, after research stages and at a cost of more than 10 million dollars, which
was fully provided by the company itself, today we are witnessing the opening of
this unit, which is considered a national achievement for the country.

The CEO of Kimyagarane Emrooz Company stated about the importance and
effectiveness of this production line: the production of PAP is considered a
strategic material worldwide, as 90% of its consumption is used in acetaminophen
production all over the world, and 1% of it is used in other drugs, while 9% is used
in health and cosmetic industries.

Our next step is to increase our own paracetamol production unit
to 4,000 tons per year, which is approximately twice the country's
consumption and demand. Our aim is to extensively export it and
generate an annual foreign currency revenue of around 30 million
dollars for the country. Moreover, the main objective is to prevent
the export of PAP and produce it as the final product.

With the realization of this plan, practically no company or country
can compete with us in this field. We are striving to not only meet
domestic needs but also meet global demand in this sector.
Engineer Musavi continued discussing the future actions and plans
of Kimyagarane Emrooz in the field of supplying raw materials for
other drugs: Apart from this sector, we have other value chains
on our agenda as well. Currently, we produce aspirin, but its raw
materials are imported. We are trying to reach self-sufficiency in
the production of these materials as well.

In addition to the discussion of supplying the required PAP for
domestic companies and its export, another program of the
company is to build and supply the raw material of PAP, which is
PNCB, so that we will no longer have to import this substance and
we can achieve self-sufficiency in its production.

He answered the question about which countries are the suppliers
and producers of PAP, and where the market targeting and revenue
generation of this product is for Kimyagarane Emrooz company,
saying:

Currently, China and India are the main producers of this product,
which meet the global demand and have eliminated their
competitors by completing their value chain. However, our strength
and competitiveness against them are having basic materials
such as benzene, which is produced in our country. They have to
pay import costs to supply this benzene, but producing it in our
country has given us a double advantage to compete with these
two countries.

Regarding the target market, it should be acknowledged that we
have currently entered markets in countries such as Iraq, Pakistan,
Jordan, and other neighboring countries, and soon we will also
enter the market for supplying acetaminophen in Turkey. It should
be noted that this presence in regional markets is while we are
competing with a country like China.

The CEO of Kimyagaran talked about the company's communication
with international companies and the comparison of their
product's global price with the production costs domestically and
said: "During the peak of the COVID-19 pandemic, the price of PAP
reached $10, but currently, with the decrease in the intensity of the
pandemic and the reduction in consumption, the price fluctuates
between $6 to $8. Additionally, PNCB was purchased for $3 at that
time, but currently, its price is around $2. Therefore, the total price
for us in the current market will be 25 to 30 percent cheaper than
imported PAP.

We have also visited various companies that produce PAP and
PNCB, and even received collaboration requests from Chinese
companies regarding international communication. However,
there are restrictions and limitations due to sanctions and
difficulties in money transfer that prevent extensive cooperation
with international companies. Nonetheless, one of our plans for
next year is to send a team to negotiate good contracts with PNCB
manufacturers so that we can acquire technical knowledge and
establish a production unit in the next phase.

Engineer Musavi talked about how to cooperate and build trust
with domestic companies to buy this product (PAP) from within the
country instead of importing it from foreign companies:

There are around 30 companies within the country that produce
the final product of acetaminophen. However, the supply of its

raw materials in Iran is only done by two companies, "Kimyagarane
Emrooz" and "Temad". Last year, Kimyagaran provided 70% of the
production companies' needs, and Temad provided the remaining
30%. Therefore, we have sent samples to this company, and they
are currently under review. However, our claim and competitive
advantage are in the price field. We have not even requested a tariff
because we are confident in our product's competitiveness both
domestically and internationally.

In addition to launching the PAP production line, we are also adding
another unit to our production capacity for acetaminophen, and
both of these units will be launched simultaneously.

The CEO of Kimyagarane Emrooz, in response to a question from
"Ganjine" about PAP exports and the necessity of coordination
and government support to increase competitiveness at the
international level, said:

The general policy of the government and the system is to
support production. In the Kimyagaran group, we have never
felt unsupported and have always been attentive to the relevant
institutions, especially the Food and Drug Organization, because
everyone knows that the production industry has kept the health
issue on the agenda.

Over the 30 years of our company's activity, wherever we have
needed materials and equipment, the government has supported
us and provided the necessary licenses. Although there are some
restrictions on exports in the field, provided that domestic needs
are met, kimyagaran is not concerned about this issue given our
production capacity, and our production capacities will easily
enable exports.

Continuing, Engineer Mosavi mentioned another action by
Kimyagarane Emrooz Company in completing the value chain of
the company. He said that Kimyagaran has bought shares of Parand
Darou Company, which is active in the field of narcotics or drugs. We
have added this item to the value chain of the company, and we will
produce sedative drugs from materials such as Opium, Morphine,
and Heroin. It should be noted that the country is completely self-
sufficient in this field and also has very good exports. However, our
goal is to produce final products instead of exporting effective or
raw materials in this field and have more valuable and profitable
exports.

He responded to the question of whether they will move towards
producing final products separate from raw material production,
saying: Currently, we produce final products in the Parand Darou
company, but in Kimyagaran, considering that our focus is on
completing the value chain, we are forced to move towards
producing final products as well. However, this does not necessarily
mean that we need to launch new factories, as we can brand this
final product for ourselves through contractual agreements with
other producers.

We aim to become a model for other industries through these
progressive moves and development-oriented approaches, so
that everyone can complete the value chain and enter the global
competition stage in this field, in addition to the self-sufficiency
discussion.

The Kimyagaran company is dedicated to providing and ensuring
the health of society through all available resources and technical
expertise. We believe that we can inspire and motivate the youth
of our country and show them that it is with their native skills and
abilities that a great project and value chain have been created.
From now on, our reliance is on these same young people so that
we can place our country in a prominent position in the field of
drug production value chain and other areas.
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Holding the first exhibition

of knowledge-based
productsinthefield of

food, medicine and medical

equipment

In this exhibition, which was attended by Bahram Einullahi, Minister of Health, Treatment and Medical Education, Seyed Heidar
Mohammadi, Deputy Minister and Head of the Food and Drug Organization, Hossein Ali Shahriari, Head of the Health and Treatment
Commission of the Islamic Council, Constantino Chiwanga, Vice President and Minister of Health of Zimbabwe, Mohammad Abdezadeh,
Chairman of the Board of Directors of the Syndicate of the Owners of Human Medicines Industry of Iran, Faramarz Ekhteraei, the
Chairman of the Board of Directors of the Syndicate of Pharmaceutical, Chemical and Pharmaceutical Packaging Manufacturers, Maryam
Ghasemi, the Secretary of the Association of Manufacturers and Exporters of Medical, Dental, Laboratory and Pharmaceutical Equipment
and Supplies with the presence of more than 80 knowledge-based companies were held in this exhibition.

Seyed Haider Mohammadi, head of the Food and Drug Organization, together with the Minister of Health of Zimbabwe and also the head
of the Parliament's Health and Medical Commission, gave explanations on the objectives of the exhibition.

Also, in this exhibition, 10 science-based medicines and medical equipments that were produced for the first time in the country were
unveiled.

"Knowledge-based companies'
criticism of officials'
indifference to medical
achievements"

1 Em——

The "Health Foundation" exhibition was a good opportunity for knowledge-based companies to express their demands and expectations
torelevant officials, which unfortunately, in normal circumstances, access and communication with them is almostimpossible!
In this regard, the knowledge-based company "Arya Teb Firouz", which specializes in manufacturing medical equipment for dialysis, stated
in a brief conversation with officials from the Ministry of Health and the Food and Drug Organization about their unique achievements,
which unfortunately have not received the attention of officials.
According to Dr.Okhovat, the research and development manager of Arya Teb Firouz, nearly 300 dialysis centers benefit from their
products. However, despite having certifications and sometimes undergoing more than five clinical trials, their large projects and plans
have not yet been licensed for production. This knowledge-based company is currently exporting to five countries, but it is still waiting
for approvals from the relevant organizations to meet the country's needs in the field of home dialysis and new dialysis equipment.
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Discussed atthe "Health
Foundation" exhibition;
Knowledge-based companies'
readiness to provide medical
equipment without government
financialsupport.

During the visit of officials and managers of the Ministry of Health and the Food and Drug Organization to the "Health Foundation"
exhibition, the knowledge-based company "Behiar Sanat Sepahan," which has been active in designing and producing medical
equipment for more than two decades, claimed that it is ready to provide 30 to 50 medical centers with high-tech equipment such as CT
scan machines, radiology equipment, and other necessary equipment through BEO method without any financial assistance from the
government, and cover its costs through equipment usage fees.

According to the officials of this knowledge-based company, the government's decision and action in supporting this production method
are crucial for the implementation of this project. During the rest of the visit, the Ministry of Health officials considered the use of this
procurement method subject to obtaining and approving the experts' certification from the organization during the pilot phase.

The Director-General of the Ministry of
Industry, Mine and Trade during avisit
tothe "Health Foundation"
exhibition:

The country's pharmaceutical
industry willberesilient against
currency shortages.

Alireza Shahparast, on the sidelines of the visit to the exhibition and the achievements of knowledge-based companies in the field of
medicine, said: What is seen of the situation and activities of these companies is hopeful.
The Director General of the Ministry of Industry, Mine and Trade, in an interview with "Ganjineh" about the unstable currency situation
and the lack of appropriate budget allocation by the Planning and Budget Organization in the field of medicine, said: The existing
problems are undeniable, but we cannot be hopeless and we must try with hope for the existing activities to continue moving forward
in the pharmaceutical industry.
Shahparast, regarding the activities of knowledge-based companies and their achievements, said: The capacities demonstrated by our
knowledge-based and pharmaceutical industries will definitely have resilience against difficulties and shortages, and we will pass through
these tough conditions.

The first health
Foundation exhibition
"Knowledge-based
products in the field

of food, medicine and
medical equipment"
was held in the morning
of Monday, March 8,
1401, at Imam Khomeini
Mosalla, with the

aim of supporting

the production of
knowledge-based
production, introducing
the capabilities and
progress of the country.

"Engineer Hossein Otrush"

inresponse to the economic
situation of the pharmaceutical ‘
industry: :

He demanded more support from the government and the Ministry of Health for companies in this field, and stated that if they
don't have sufficient budget and foreign currency in current conditions, at least they should eliminate the additional administrative and
executive bureaucracies.

The deputy factory manager and marketing director of the knowledge-based company "Aroco" generally described the status of the
Health Foundation Exhibition as good, provided that it is held under better conditions and preparedness. He also stated: It was expected
that better and more extensive information would be provided for the attendance of visitors.

Engineer Otrush said in an interview with "Ganjineh": Holding such an exhibition can lead to the improvement of quality of knowledge-
based companies in the pharmaceutical industry. However, this period of the exhibition, despite being held during the final days of the
year and working traffic, had a very limited time and more time should be allocated to it.

Engineer Otrush commented on the current economic situation and inflation, as well as the plan for the upcoming year of "Aroco"
company: If the inflationary and exchange rate increase conditions continue in the same way and are unjustifiable, many companies in
this field will definitely go into a defensive mode. Some products will be produced in smaller quantities and the production costs will also
increase significantly. This situation will put people under severe pressure.

He stated that the lack of financial resources and appropriate allocation of budget and foreign exchange in the pharmaceutical industry
has seriously affected the industry. However, at the very least, it is expected that the existing bureaucracy will facilitate the activities of
companies. If they don't have a budget, at least they can remove these long and cumbersome steps so that companies don't waste time
and money on things like issuing a deposit or registering an order, customs clearance, and ordering foreign exchange. This way, we can
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Temad

The sales manager of Temad
company in a conversation
with "Ganjine":

The necessity

of the
presence of
production
companies
in pricing
meetings

Pointing to the importance of the GMP certificate in
improving the quality of the company's products,
the sales manager of "Tamad" said: Obtaining the
GMP certificate has been very effective in the issue
of exporting Temad products, because we could not
export many of our products until now due to not
having this certificate.

PP o losi
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> Seddige Rahimi said in a conversation with Ganjine:
Also, obtaining this certificate has been effective in
improving the quality of our products in the domestic
field as well, and Temad's products today have a very
high quality among competitors, especially in the issue
of acetaminophen production, due to the type of raw
materials used in its manufacture, the quality of the
product is significantly higher than similar products.
Referring to the 7 million dollars of the company's exports
last year, the sales manager of Temad said: We have created
an acceptable currency for the country, but currency
fluctuations and price issues have created problems for us.
In the past, pharmaceutical production was done with
government currency, but suddenly the price of the
currency changed and we had problems to produce the
products, and even the registration and orders we had due
to the fact that the increase in prices had not yet reached
the final products caused customer dissatisfaction and
resistance against the new prices. Because sometimes it
made a negative profit margin for them and this factor
caused them not to buy the product and we were left out
of sales.

This activist of the country's pharmaceutical industry said
about the way of pricing and the problems that occurred
because of it: Until two years ago, the prices were calculated
and rated by companies producing raw materials according
to the cost of importing the product and the conventional
profit margin. However, during the last two years, the Food
and Drug Organization has set rates on some domestically
produced products. Appropriate and correct pricing has
been done for some products, but some products are
priced at a very low rate and their profit margin is very low
and unconventional. For example, acetaminophen product
does not have a profit margin for companies producing
raw materials, and it is produced in accordance with the
country's needs simply because of the strategic nature of
this product. This style of pricing causes private companies
to go out of business and only work on products with high
profit margins, and the burden of this pressure is placed
on public companies such as Temad, which have a social
responsibility and are forced to produce these products
with high tonnage and no profit margin. Therefore, it is
necessary for the production companies to be present in
the pricing meetings.

The sales manager of Temad Company said about the
sales performance of this company in 1401 and sales
planning for the next year: Temad company's sales in
1401 was approximately 1300 billion tomans, and with a
35% increase for the next year, our forecast is to reach a
revenue of 1700 billion in 1402.

Seddige Rahimi also said about drug shortages in the
country: the pricing issue is effective in the emergence of
these drug shortages in the country. Last year, when the
price of acetaminophen changed to Semi-currency, the
final companies refused to buy this product, and as soon as
the final product was priced, all companies rushed to buy
it, and this caused a lack of acetaminophen throughout
the country. With the change in the exchange rate, the
ability of companies to procure the raw materials used to
produce the product was greatly reduced, and as a result,
the production decreased and we saw a shortage in the
country.

3lo3 CSpds iagydpe
:uﬁggﬂn Qgs.ﬁs)é

I )90
S S5y

Jo bd.iis-\*lgs

5)'55" ““ ﬁ’ |

GMP aolidlsS copanl 43 o)Ll s "slos" &5 b b9 yyoto

Aol 31 1S 5 b (oal Y e ke (5 59
0599 ygo sl Slod WY guazo wilyolo ey yo GMP

AoliodlsS (p1! (I o &1 (! 51 o U a5 p2r !

Js—ame Jlte (lsie el Bl s 08l Lglog o a2l
98,10 (g5 d il aJgl sloo oS udgi sloeS i gl m HBgieliwl
g 5928 5 L llae Jgmamme o (39— Selyid s 4y Lo
3l moyas oS ;i L5 g b e el (g AT tuard S (il 05 o0
=l 99 YL g 4l L Y5 ame (g5, L8 0 g Wig-t ) L5 00,
Sdgine S a5 3,8 0yl B sled g mmen (Hes SlaZS 5 (65, 88
Slg am sg a o (g0 g YL 5L L 0 g g 90 cage p elona]
3o oaSadyr slaes i L el (69,0 10 aS3ls 1o Y g ase
Al 4l [y Lo )58 Ceasd Sl

9 VPV gl 5o o858 ol (g8 07 Shas )50 el &S 18 (g yd ke
Vo) Jlo o oles o8 -8 (g8 i ooyl Jlw (sl oG98 syl
Sl @m0y YO 53l S Ly a8 el ongy logi o,liloo Voo Ly s
30 6 de VYoo ael o SO anas cn ol e =i wal Jlw
ooy VY

Sty WS )5BS )3 ()l SLesgeS 3503 (izmed (ser>; adido
58 el S 515985 50 ()l sLmogeS Gl 5 53 S NS Eed
GS ;b S gy et (mlesd 5l sl a8 aS L3S L
Jomazme a5l (A oo a5 s S (50055 Jpamme (il 0 2l 2id
Sl ml g gl pomd 0 B (Gl LS b dem 85 Cad i
b 928 (Ul )] 205 et L 05 5908 il 3 (galionl 35 a8
Ay ol als 0 S e adsi T L aS Al ol aned sl
i 58 50 098 walldy o oS wdyi o el

dolialsS ol As o rioren :C a8 KA onEP L o K8 8 e aiiin <
Y gae g 035 e i AN 059> ;0 Lo DY gaze oS oL )| jo
3 Logass wul 15,55 5 (VU Sl cieS I LS, lae )0 j9,el Slas
oozl )T el 1o aS gl adglolse 555 o d (dgialiwl 0 g s
o S (2 B IS Jeame SdS L oa b Scb u S e
il YL alie Yy e

o=l Slslo Y5 gbee ¥ (lime a0 )il Ly sload o555 (59,8 10
Szl 55 (el (g B (55l Lo 1o 4238 Jlws jo 25,
ol 00 iy B UStca Lo (gl s Liniemsd ali e 5 (53] llaags Lol qaslos,S
5o e )G ay Lsl ogy (90 5l Ly (omgpls Sy ol @l
9 (> g it S Lo Vg ame 0y (sl Lo g 0, ks
am oo Laced Aol a Sla a g L ol a ST b o )la
el cmglin 5 0l (o)l cagn 33 o (e Y gae
oy Ll sl (ite 95 4l Lan a S|, 2 0l iz slacwd il
Lo g 008 Lol (g5 3l Jsmamme (5l 5 pace czgo Jsle ol 5 05 (o
pmile L (g8

M s g L6 108 B 0556 555030 j9-iS g ld Cnio JLad ]
oS, ) Lacangd S Sl 99 5 20l s o oo 4 ol iy
Sy il 5 Jp—azmo Slojly atje dm dzr i L 4l SlyeoanS 0S5
Olojlaw 438 Jlwgs (b Ll aso S o (505 F,5 g auloee B )Lae
SN & NS oe wdsi JSIs 53 a8 (SVgae 5l (S (59, 9l 9 s
D90 (Pt g o (6 NS e SV gaze jl (o5 (6l il 03,5
Wloud (6 S Cued (il L 5 L Y gaze (S p Ll cnl a3 S

PP o Lo
1Eo 1 limoj

Happy
Nowruz i

Eo




e o

4

gHGROS

a &k =0~

D

gHGROS

- B el v R |

v
- / I

% 9 Metformin; A
Art of managing diabetes 59y &=

J J Atorvastatin; . —,
FOLLOW YOUR HEART 3y

y

Metformin s ATORVASTATIN

100 Scored Tablets (500 mg) 20
100 Scored F.C.Tablets (1000 mg)
I -
i formin N
Zagros Metformin: |4 Met S e Zagros Atorvastatin:
* High quality of API E u! i * High quality of API
® Excellent in vitro profile : e Excellent invitro profile

e Great patients’ feedbacks
® Meets international quality requirements

* Great patients’ feedbacks
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is aleader for various fields of medicine and
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and articles at your service
We provide you with reliable content based on up-to-date
health and medical information and attendance at news
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